" Sampur coal power projects
should proceed q.uthout delay, :
: competitive bza’dzng essenttal  for

wind and solar and development =

"of LNG, ‘including the termmai
_ r/quzres careful $udy.”
The lnst1tut1dn of Engmeers

) Sr1 Lanka (ESL)is the premier °© - S

_ engmeermg 1nst1tut10n in the
country, involved i :m promotmg

- and. advancmg the science and
practlce ‘of engineering. The
Power and’ Energy Commlttee of -

. IESL recently orgamzed a-semi-*

nar on “Generation Options - Sr1
Lanka for a Reliable and an:
Economlcal PowerlSupply

the Wlmalasurendra Audltorlum

of ‘the Jnstitution. A large nun- '

"ber of eminent engmeers ‘who
are well experienced in planning
and operatlon of power systems
made séveral presentatlons ‘at
this well attended seminar. -

It was h1gh11ghted that 1mme-
dlate action is necessary-to.expe-
dite the 1mplementation of the .
Coal Power project 1n Sampur
The country'is in danger of |

: going back to the.era:of power
cuts coupled with’ h1gher prices

‘of electricity. The growth in’

electricity sales has recovered s

from the-low 1% in 2013" to. reach
% in 2015; growth indications
for 2016 are even higher. In. this
backdrop, it is concerned that
currently there are no major,
power plants being. buﬂt to. meet
the growing. demand: It was,
révealed that the SOOiMW J
Sampur coal power plant whlch
s vital to meet'the gnowing '
demand has'been suspended. -
This project should héve been
completed in 2016, but has - ;-
already been’ delayed or. various
reasons and then targeted for .
completion in 2020, 4% L a7

'The summary decision by. the )

government to change{rits fuel to i _
C - "favourable terms of investment "

LNG can:cause inevitable
delays. This change would résult
iri'the carkying out of fréshifea-
sibility studies, preparhtion of -~
bankable project docunients,
obtaining necessary approval
and re-negotlating agreements
\Change of fuel to LNG would.
Buse- -electricity production !

‘ shattered that move under-

1
;

costs to increase by 40" 50% This- .

'isthe reality. The delay of the -
Sampur coal power plant is
.already dragging the country to )

" a power crisis, possible black-
i outs and heavy costs of electr1c1-
ty to follow. Th1s would result i in-

 the. loss of confidence among

, .mvestors leading to economic

. paralysis of the couritry. N
" It was also obsérved that the

. competitive bidding round for
" . two wind.power plants, sched-

_uled to close-in April 2016, has, .

. been repeatedly extended and.

-now effectively: suspended owing
to the government 1ntervent10n,
" with.no plaus1ble reason given..
W1th the investor ‘confidentce °

. mines the competitive processes'
to purchase electricity, estab--

Lanka reportedly pays a.very
_high price for electricity pro-

duced from wind power plants - -

developed by the private sector

- For. solar power too, Sri Lanka

pays a very high pr1ce of .

"Rs.23.00 per unit. Recent reduc-

tions in prices of , both wind and
v solar equipment internationally,

vailabihty of. sites\with better :
. wind regimes, and the .-

would enable wind. andlsolar
power to' be produced’ip to: 50%

' " below-the prices-padid at. present ;

" Price discovery can. only be
achieved through competitive
b1dding

Liquefied Natural Gas (LNG)
- prices have recently declined,

- owing to surplus in production

.- ply LNG have been reported to -

"+ expert studies, before rushing

.and the depressed oil prices, to-
-which most LNG contracts are -
linked. Recent-contracts to sup-

be-as low as 8.5 USD/million

BTU. This is considéred tobea
' temporary phenomenon. The

Power sector engmeers call upon:

the Government to carefully. 1 -
" scrutinize historic pricesand - " |
. pricing formulae, and forecast

guantities required, through”

into, concluisions to bulld large
-LNG terminals. Such termmals
-require s1gn1f1cant mvestments
exceedmg ‘USD-500 million. In -
any case, they should be located

- " where prospective customers for.

.. gas.are already present. Such .
: -large investments cannot be
made in. haste, and will require
‘58 years to study, de81gn, secure
approvals, finance and bu11d In -

- any case, it would not re11eve Sri !

]ﬂanka from the grave power cri-
s1s expected by 2018, - v

- The process of making deci-
sions on power plants, and the
. “Fesponsibility to build such
. ‘capacity-on time, legally .
remains with the CEB; the_.
Transmission Licensee under:
the Act, subject-to approval by ¢
the ‘Public Utilities Commission

S of Sri.Lanka (PUCSL). PUCSLis

respon_sible to ensure that the

" - Transmission Licensee adheres .
lished by the Electricity Act. Sri - '
" petitive bidding requirements
’ stipulated in the Electricity Act.".

to least.cost principles and com--

. “The Engineers call upon the

government to follow the proce: - *
. dureslaid down in the R

Electricity Actand reiterate
- ‘the need to commience the con---

- struction of the Sampur coal -
-power plant without further
. délay. Procurement of power. -
.from private; wind and solar -
developers should be carried out -

_«'predicted ‘that thé cost of ‘elec:
tricity production would other-
- wise'increase by about 50%. -
.-With Sri Lanka’s; ;electricity
prices being already high com-..
- pared; with other countries in.
the region, any further price

" ".increases resulting from h1gher

a production costs, will have a-
‘crippling effect on the economy
and'the people

“of expert engineers

. operatlon of power
The above facts were

revéaled from the pr entatlons
‘exper1enced in plannmg and .

' These presentations and the

. seminar proceedings ¢an be
who are’ well watched at IESL YouTube Chan-
nel named-lesl media. @ -

: The Institution o_f

systems .
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strictlynon a: competitive basis. Itz

ta, from’ Yesterday

g Stable- consistent w1th from the home country for knowl ~as mvestment grade if it is within_
; the Histe cal mlgration expen- edge on the local market and ana- . the ‘AAN 'to ‘BBB! scale and spec-
‘ ) xlysts from peer countriesfor . . ulative grade if it is within the - -

g- 1 di tmgtthat

rarige: of ‘opinjons:is

\ : be Unanimous. .
expected when, it 0verv1ew of
tamed performance

] any or a dowr;grade

AA’ N__atio_nal Ratings denote expecta

l_)' National Ratings,denote n
* Currently in default:" '~

comm1ttee cons1sts of analysts

knowledge on the mternatlonal s
. tmarkets this- ensures a d1verse o
"brought into.
. the ratmg coniinittee and acom-
parative rat1ng is 1ssued ‘The bal-
. anceisto enéure there i no-bias’
- and comnuttee dec1sxons should .

'_rating\scale 5

0ver tnne, tlie?terms :

: AAA National Ratings denote the hlghest ratmg assigned by the agency in. its National :
- Rating scale for that country. Has: the lowest expectation of default risk relative to al e
~other issiters ot obhgations in the same country h

_ National katmgs denote expectatlons of low default risk relative to “other 1ssuers or
bligations in the same country Changes' in,circumstances or economic conditions may

, gations in the same country Changes i.n circumstances or economic oonditions may
affect the capacity for t1me1 / repayment to a. greater degree than a higher rated catego .

"\ National Ratings denote that default 1g imminent

: .scale of AAA to ‘Dis categorlzed

‘BB’ to ‘D scale, These terms,
mvestment grade and- ‘specula-
. tive grade -are snnply market con-
ventions and do not imply* any:. .-
/ ,'recommendation orendorsement |
-~ ofa spec1f1c securlty for mvest-
. ment purposes, - : .
. AAA to ‘BBB’ scale ratmgs _
_ mdlcate relatively’low to moder-
" ate credit risk, while BB’ t6 D’ ~
- scale ratings indicate:a higher
'. level of credit risk and. / ora.
- default which has. already .
'-"-_-occurred Ty

fmvestment

-i"'ns of verleow default risk relative to other




