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On 1st M arch 2001, yoT. elec­
tric ity  bills rose ;y 25% . 
N ewspapers npw say that the 
bills w ill rise again. For a  mom ent, did 

you think w hy only your bills should go 
up repeatedly, w hen electricity prices in 
o ther countries rem ain relatively stable 
? M ore increases are on the way, for 
w hich the reasons should be known to 
all electricity custom ers. You will be 
lucky if  the electricity bills o f  your 
hom e, your factory, your shop, your 
tem ple, your church rise only by 100% . 
by year 2004, and not more.

W hatever the m edia says about how 
the electricity sector is m anaged or m is­
m anaged, the principal reason for the 
financial crisis in the sector is the “use 
o f  the wrong fuels fo r,p o w er genera­
tion”. It is certainly not the low rainfall, 
not the unpaid bills o f  G overnm ent 
D epartm ents, that are causing your bills 
to  increase.

“  ’ ' W hile jke^esjtire’w ^rld ' iises> cheaper « 
.fu e ls43^}j^ jp r |g e n e r a t io n ,‘w e in Sri 
,Lanka use and continue to  use the m ost 
expensive fuel: auto diesel. W ho is pre­
venting us from  using cheaper fuels ? (

M aw ella D elay and Y our Electricity 
Bill Today

In 1992, Ceylon E lectricity Board 
(CEB) requested G overnm ent clearance 
to  conduct a feasibility  study to  build a 
coal-fired pow er plant in M aw ella in the 
Southern P rovince. W ith a  natural bay, 
M aw ella was an attractive.site to  unload 
coal. Even before a  full-sCale feasibility 
study was conducted, a handful o f  m is­
guided individuals succeeded in con­
v incing  the President that a  pow er plant 
in M aw ella w ill turn the South into a 
desert. In 1992, the President suspended 
the M aw ella coal pow er project. The 
South lost a  U S$ 500 m illion invest­
m ent, and the country lost a  lo t more.

If  you cannot afford your electricity 
bill today, if  your supply was recently 
cut-off because ydrn could no t afford 
electricity, the suspension o f  M aw ella i n . 
1992 is the principal reason. CEB 
planned to  generate 1894 m illion units 
o f  electricity from  M aw ella this year.

O wing to  M aw ella no t being available, 
CEB spends this year about Rs 9000 
m illion extra on o ther fuels, ranging 
from  auto diesel to  residual oil. A unit o f 
electricity from  M aw ella w as to  have a 
fuel cost o f  Rs 1.60. Now  tha t electrici­
ty  is generated, using various oils, the 
production costs range from  Rs 3.50 to 
10.50 per until o f  electricity.

A nd you pay and pay. A bout Rs 1.56 
fo r each unit o f  electricity  on you bill is 
precisely  because M aw ella  w as no t 
allowed to  be built fo r operation by 
1999. If  you Use 150 units in your 
house, your bill today is R s 772.

I f  the M aw ella pow er p lant w as 
allowed to  be built, your bill w ould 
have been Rs 234 lower.

Say your factory uses 50,000 units o f 
electricity a  m onth, and your maximum 
dem and is 200 kVA. Y our .bill today is 
R s 386,086. If  M aw ella w as.allow ed to  
be built from  1992, your bill today 

i;would h av e1 been RS‘-78,T25 lovferi ,'t: '• 
Phe. country !uses |JS $  100 million 

w orth o f  extra fuel to  run bil-burning 
thermal pow er plants th is year, precise- - 
ly  because M aiyella Coal Pow ef Project
w as not allow ed to proceed. I f  nobody 
is concerned about this extra expense, 
the Treasury shoujd be the m ost worried 
about spending U S$100 extra for oil to  
run pow er plants. "

Yet the Treasury is silent on the extra 
US$ 100 m illion w e spend this; year fo r 
fuel, precisely because M aw ella Pow er 
P lant was no t allow ed to  be built. A nd 
keep quiet about N orochcholai now, and 
pay not less than U S$200 m illion extra 
fo r fuel in  2006.

How Norochcholai D elay will affect 
Y our Electricity Bills in 2004

A fter allow ing CEB to proceed w ith 
feasibility studies and designs for the 
coal-fired pow er p lant a t Norochcholai 
in Puttalam  district, the G overnm ent 
suspended the project in  year 2000 
ow ing to protests by an individual.

A ll designs, environm ental c lear­
ances and finances have been ready 
since 1999. The project now  ,is tw o 
years and tw o months behind schedule,

and this is how this delay will cause 
your electricity  bills to rise.

T he N orochcholai pow er p lant w as 
to be operational by  y ear 2004, i f  the 
G overnm ent was ho t prevented from  
allow ing CEB to  proceed w ith the p ro­
jec t. Accordingly, i f  action is taken to  
build som e cheaper oil plants, CEB will 
lim it the financial dam age to Rs 9163 
m illion in  2004. H ow ever, it is m ost 
likely that CEB w ill no t be allow ed to  
build any new pow er plants until 2004, 
and all the 2264 m illion  un its  o f  elec­
tricity originally p lanned to  be provided 
by N orochcholai w ill have to be provid­
ed by m obile pow er plants burning auto 
diesel.

N orochcholai has an operating cost 
o f  Rs 1.60, against Rs 10.50 fo r pow er 
plants run on auto diesel. T herefore, in 
practical term s, CEB w ill have to  spend 
(10.50-1.60) x 2264 =  20,150’ m illion
Rs to  overcom e the dam age done by the 

r- pfotostoh A ntiyB h elbbtri'cit^’ custom ers
•■■wilhpay'fordt.'-'r;Linr '-t> ;hir. .1 y ■/:.- =

A household using 150 units o f  e lec­
tricity a  m onth, now  pays Rs 772, and 
he w ill have to pay a t least Rs 311 extra 
in  2004 , p rec ise ly  because  
N orochcholai was not allow ed to  pro­
ceed in 1999. If both  M aw ella (1992) 
and N orochcholai (1999) w ere allow ed 
to  proceed, your e lectricity  bill in 2004 
w ould have been 772-234 =538 against 
Rs 1085. Yes a full 100% m ore, precise­
ly because coal pow er projects w ere not 
allow ed to  proceed.

So, decision-m akers and the protes­
tors w ho did not allow  coal pow er p ro­
jects to  proceed; w ill cause your e lec­
tricity bills to  double by 2004. T here is 
absolutely ho w ay to  stop these price ■ 
increases, now that the G overnm ent has 
considered  a p ro te s to r to  be  m ore 
im portant than the entire econom y o f  
the country.

Your E lectricity Bill in 2006
Your electricity  bills doubling by 

2004 cannot be avoided now. H owever, 
there is som e hope o f  electricity  prices 
rem aining a t double the present levels 
in  the longer term , i f  N orochcholai Coal

Power Project is a llow ed to  p roceed  
now. If approved today, the pow er p la’rit, 
w ith some qu ick  w ork  by C EB , can>be 
built to operate from  2006. ‘ b

If  N o ro ch ch o la i is no t ap p ro v ed  
immediately, y o u r elec tric ity  b ills  in  
2006  w ill in c rea se  fu rth e r beyorid  
100%., !2 

Mawella Delay and Your B ills  
in 2010 ■

The total tim e  requ ired  to  study, 
obtain environm ental approval, finande, 
tender, build  and  com m ission a  ccfll 
power p lan t in a  new  site is a m in im tnp  
o f  sdven years. C EB  plans c learly  in d i­
cate jthe need fo r a  second coal p o v ^ r  
p lant by 2010, and  from  qlb pdints -of 
view  a Southern Site is m ost appropri­
ate for th is second plant. T he prev ious­
ly suspended site  a t M aw ella o r a  new  
site should be im m ediately  investigated  
and ^tudied. W e leave it to  your im a g i­
nation w hat you r e lec tricity  bills, w o t j^  
be iflw e do no t C om m ission a  Second 

’ cO£d power p lah t’y eaf 2 0 1 0 .' ' ai 
Keep Quiet Now. Pay Later -at 

Tlje ch o ice  is yours.. Y our c iy j^  
o rganisations, y o u r C ham bers o f  
C om iherce, , y o u r  C ham bers o f  
Industries, your E xporters  ̂ Associations' 
your professional, institutions. You m ay 
opt to keep quiet: you  w ere silen t w heq  
M aw slla  P ro jec t w as suspended  irj 
1992 and you now  pay the price fo r i t  

Yen kept qu ie t w hen N orochcholai 
was 1 icing  difficulties in 1999 and  fee 
prepared to pay  the price for-it by w ay 
o f double the elec tricity  bills by 2004. 
C on t nue to  k eep  qu ie t ab o ik  
Nofo :hcholai, le t the protestor have lift 
way, and  see you r electricity  bills reach  
sky nigh by 2006. (N ote: Rupee depre­
ciation and o ther co st escalations w ill 
be extra.)
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