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Norocﬁs’mholar Delay and Your
| in 2004

- |
'Power Project is allowed to proceed

Electrlaty Bil

5 1 lst March 2001 yo' . elec-
f tricity  bills~ ‘Tose by 25%.
#/ Newspapers now say that the
bills: will rise again. For = moment, did
you think why only your bills should go
up repeatedly, when electricity prices in
other countries remain relatively stable -
? More increases ‘are on the way, for
which the reasons should be known to
all electnclty custorners. You will be
lucky if the electricity bills of your
home, your factory, your shop, your
temple, your church rise only by 100% .
by year 2004, and not more.

Whatever the media says about how

‘the electricity sector is managed or mis-

managed,- the principal reason for the
financial crisis in the sector is the “use

| of the wrong fuels for.power genera-
tion”. It is certainly not the low rainfall,
.not the unpaid bills of Government
' Departments, that are causmg your bills .

to increase.
-+ White-the- entire” w%)rld\ uses.cheaper
fuels far: po power jgeneration, ‘we in Sri

'Lanka use dnd- contmue to use the most
expensive fuel: auto diesel. Who is pre-

venting us from using cheaper fuels ?
-Mawella Delay and Your Electncrty

Brll Today

" ‘In 1992, Ceylon Electricity Board

(CEB) requested Government clearance

to conduct a feasibility study fo build a
coal-fired power plant in Mawella in the
‘ Southem Province. With-a natural bay,

Mawella ‘was an attractive site to unload
coal: Even before a full-scale feasrblhty
study was conducted, a handful of mis-
gurded individuals succeeded in ton-

“vincing the. Pres1dent that a power plant

in Mawella will turn the South into a
desert. In 1992, the President suspended
the Mawella coal power project. The
South lost a US$ 500 million invest-
ment, and the country lost a lot more.
-If you cannot afford your- electricity

iblll today, if .your supply was recently

cut-off because ydu could not afford

'electncrty, the suspensron of Mawellain

1992 -is the principal reason. CEB
planned to generate 1894 million units
ofhelect,ricity from' Mawella this year.

Owing to Mawella not being available,
CEB spends:this' year about Rs 9000

million extra on other fuels,. ranging

.from auto diesel to residual oil. A unit of
electricity from Mawella was to have a
fuel cost of Rs 1.60. Now that electrici-
ty-is generated using various oils, the
production costs range from Rs 3.50 to
10.50 per until of electricity.

" And you pay and pay. About Rs 1.56
for each unit of electricity on you bill is
precisely because Mawella  was not
allowed to ‘be built for operation by

house, your bill today is Rs 772.

allowed to be ‘built, -your. blll would
have been Rs 234 lower.

. Say your factory uses 50;(_)00 units of
electricity a month, and your maximum
demand is 200 kVA.. Your bill today is

Rs 386,086. If Mawélla was allowed to”

‘be built from 1992, your. bill today
rwould have: been Rs78;125 lower) %
The ‘country uses US$ 100 million

was not allowed to proceed If nobody
is concerned about this éxtra ‘expense,
the Treasury should be the most worried

- about spending US$100 extra for orl to
run power plants. - ;

Yet the Treasury: is s1lent on the extra
US$ 100 million we spend.this:year for
fuel, precisely because Mawella Power
Plant was not allowed to be built. And
"keep quiet about Norochcholai now, and
pay not less than US$200 mllhon extra
for fuel in 2006. h

‘How Norochcholai Delay will affect
| "Your Electricity Bills in 2004 -

After allowing CEB to proceed with
feasibility studies and .designs for the
coal-fired .power plant at Norochcholai
in Puttalam district, the Government
suspended the project’ in year 2000
owing to protests by-an individual.

All designs, environmental clear-
ances and finances have been ready
since 1999. The project now .is two

years and two months behind schedule,

1999. If you use .150 -units in your .

If the Mawella power plant was .

- potéstor. And- yoh electncrty clistomers |
will: pay fort.+
worth of extra fuel to run oil- burnmg .
thermal power plants this year, precise- -

“ly because Mawella Coal Power Project -

and this is how this delay will cause
your electricity bills to rise.

The Norochcholai power plant was
to be operational by year 2004, if the
Government was not prevented from
allowing CEB to proceed with the pro-
Jject. Accordingly, if action. is taken to
build some cheaper oil plants, CEB will
limit the financial' damage to Rs 9163
million in 2004. However, it is most
likely that CEB will not be allowed to
build any new power plants until 2004,
and all the 2264 million units of elec-
tricity originally planned to be provided
by Norochcholai will have to be provid-
ed by mobile power plants burnmg auto
diesel.

Norochcholai has an operanng cost
of Rs 1.60, against Rs 10.50 for power
plants run on auto diesel. Therefore, in

practical‘ terms, CEB will have to spend’

(10.50-1.60) x 2264 = 20,150 million
Rs to overcome the damage done by the
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A household using 150 units of elec-
tnclty a month, now pays Rs. 772 and

“he will have to pay at least Rs 311 extra

inn 2004, - precisely -because
Norochcholailwas not allowed to pro-
ceed in 1999. If both Mawella (1992)
and Norochcholai (1999) were allowed
to proceed, your electricity bill in 2004

“would have been 772-234 =538 against |’
- Rs 1085. Yes a full 100% more, precise- |

ly because coal power prolects were not
allowed to proceed.

So, decision-makers and the protes-
tors who did not allow coal power pro-

jects to proceed, will cause your elec- |

tricity bills to double by 2004. There is

absolutely no way to stop these price |

increases, now that the Government has
considered a protestor to be more
important than the entire economy of
the country.
Your Eiectricity Bill in 2006
Your electricity bills doubling by
2004 cannot be avoided now. However,

--there is some hope of electricity prices

remaining at double the present levels
in the longer term, if Norochcholai Coal

AlOO% . w2 |

- plant by 2010, and from alk:pdints-of

‘be 1f we do not omnussron a second

,~ Ve

now. If approved today; the power plait,
~with some quick work by CEB, canbe
built to operate from 2006. PR

If Norochcholai is not approved
immediately, - your electricity bills in
2006 will increase . furthér beyoﬁd

Mgﬂella Delgy ang Your B|II§
in 2010

" The total time required to studgl
obtain environmental approval, finande,
tender, build and commission a cagl
powér plant in a new site-is a minimu
of seven years. CEB plans clearly indi-
cate the need for a second coal pox'ﬁgr

‘view.a Southern Site is. most 'appropq-
ate for this second plant. The prevrous—
ly suspended site at Mawella or a néw
site should be immedjately mvestlgateh
and s}udled We leave it to your imagj-
natiop what your electncrty bills woth

Th e choice. 1s yours. Your civi
orgamsatlons your Chambers- 9
your Chambers of

wella Project was suspended i
19921 and you now pay the price for it}
: kept qu1et when Norochcholﬁl

wible the electncrty brlls by. 2004
to keep quiet abofit]

and see your electricity bills reaghy
igh by 2006. (Note: Rupee deprg:
c1at1n and other cost escalations w1lf




