
News_BMFE_2002-34.pdf!
. J  k 7

S y  Sanjeevi Ja ya su riya
>j ' •
:! T he in troduc tion  o f  V alue A dded  Tax 

j(VAT) from  A ugust 1 has sim plified  the 
co u n try ’s tax  base, said  the econom ic adviser 
tb  th e  F ihance M inistry  P. G uruge. Speaking 
{it a ,  sem inar on “VAT - A pplication  and 
Im pact bn Trade and Industry” held  last 
•Tuesday, he said  that it w as too  early  to  com - 
m efitrpn  the im pact VAT w as having On the 

• dconom y.
have to  w ait and see till nex t m onth  to  

dssess  its im p ac t,’ he said. C om m enting on

IM F ’s advice to  the governm ent to  rem ove 
VAT exem ptions w ith  the aim  o f continuing 
w ith the path  o f  fiscal consolidation , Guruge. 
said that the governm ent is yet to  take a  po l­
icy decision  on this matter.

The IM F has also urged the authorities to 
ex tend  VAT to  the retail level and rem ove 
exem ptions w ith a  focus on contro lling  cu r­
rent expenditure. A m ong the list o f  exem pted 
item s (w hich w ere orig inally  taxed under the 
G ST  and  N S L ) .w ere sp ices, d es icca ted  
coconu t, ■ rubber, paddy  and  seed  paddy, 
bunker fuel, aviation  fuel, pharm aceuticals

and raw  m aterials, agricu ltu ral tractors, agri- 
. cu ltu ral m achinery  and supply o f second 

hand goods under h ire purchase agreem ents.
A m ong the item s that are subjected  to  a 

10% VAT are poultry  feed, copra, livebirds 
and day o ld  chicks, C FL  lam ps, So lar H om e 
System s, p ro fessions, specified  vocations, 
leasing, land  transport o f  goods, b icycles, 
m otor b icycles, elec tric  m otors and genera­
tors, elec tric  generating  sets and ro tary  con­
verters and. m em bership  subscrip tions, etc. 
Som e item s are also subjected  to  a 20%  VAT 
at the poirit o f  im port.


