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The m etam orphosis of 
into industrial capital under

by Linus Jayatilake
President, United Federation 

of Labour (UFL) 
here are various inter­
pretations and under­
standing of globaliza­

tion among the elitist sections 
of the labour movement and 
the society in general in Sri 
Lanka. But there is a wide 
range of agreement on the 
basic understanding enunciat­
ed by the ILO which brings 
together the various dimen­
sions o f the globalization pro­
cess.

: Opening and integration 
Technological innovation

! Political reform ^

The basic concept (hat has 
evolved out at the 3rd quarter 
of capitalism is the lively exis­
tence of the global rilarket. 
Even in the developing coun­
tries, <we still have to experi­
ence at least a growing internal 
itiarket. We still experience in

rural Sri Lanka, not organized 
internal markets but feudal 
marketing systems. The 
biggest buyers of rice in the 
rural areas control the small 
village traders who in turn col­
lect paddy from the farmers in 
exchange for the credit they 
have received. The farmers as a 
group are not organized to par­
ticipate in the market and com­
pete the powerful traders.

So it is in such a situation of 
an undeveloped market econo­
my, if countries are opened up 
and if all obstacles are 
removed for the TNCs to 
exploit all the natural and 
human resources, with such a 
development strategy, global 
capitalism itself will wither 
away in the near future.

The WB and the IMF have 
been pontificating the above- 
mentioned version of capital­
ism. They have been repeating 
the same mantrams after the 
collapse of East Asian coun­
tries and even Argentina.

The Bank and the Fund still

In a globalized economy, pro­
tectionist policies will create 
havoc and destroy the poor and 
weaker economies. If the glob­
alists are interested in a global 
market, they have to allow the 
market forces to interact on a 
global level. For the profit mak­
ing and exploitative purposes, if 
protectionist measures are 
adopted, it will affect and bring 
disastrous consequences for the 
global economy.

want the state to play a sec- Singapore. But in the Sings- 
ondary role and to relegate to porean economy, the state 
the state the role of looking plays a vital role of a facilitator 
after the infrastructure. But as, in all aspects of the economy, 
a model, everybody speaks o f An alternative policy of

The metamorphosis..
(C ontinued from page 9)

(2 ) T he trading class (no t a capitalist class) in  Sri Lanka 
and  th e  South Asia region are n o t serious harbingers o f  
change. I f  th e  A m erican regim e adopts p ro tec tion ist m ea­
sures w h a t do  w e  expect from  o u r local traders.

(3 ) T he w orking-people and  th e  Trade U nions shou ld  
undertake th e  huge m ission to  influence th e  p rocess o f  
transform ation o f  th e  m ercantile capital in to  industrial cap­
ital and  to  build a  strong industrial capacity  in  balance w ith  
th e  agricultural base.

(4 )  TheTU s are n o t hostile to  th e  m arket. B ut th e  balance 
be tw een  industry  and  agriculture should b e  th e  base  fo r 
building a  strong, viable local and  regional m arket.

(5 ) T he maricet, labour and  hum an rights are  tw o interac­
tive areas, th e  un ions have to  deal w ith .T he field  o f  negoti­
ation  for th e  w orking people  w ith  th e  em ployers o f capital 
is w ith in  th e  m arket set-up. B ut those  w h o  are  daily th row n 
o u t o f  this market-system will end  u p  as th e  scum  o r  th e  
d u st o f  th e  earth. It is only th rough  th e  establishm ent o f  the 
m arket at this p e rio d  o f  history, th a t the peasantry, th e  small
and  m edium -scale p roducers and  th e  p o o r could  b e  sal­vaged.

(6)  T he cost o f  p roduction  o f  com m odities canno t b e  
safeguarded th rough  pro tection ist policies. The problem s 
encoun te red  in  th e  local and  regional m arket have to  be  
overcom e th rough  a restructuring t.e. com plete  transfor­
m ation  from  m ere  trade to  industrial, agricultural p roduc­tion.

P ; (7 ) T he  state ju s t cannot b e  an on looker w ith in  th e  per-' 
spective th a t w e  have described. The state should  b e  m ade
responsible and  accountable- to  th e  hum an developm ent - 
th e  social capital.

I f  th is alternative econom ic outlook  to  th e  WB, IMF is 
adopted , th en  th e  w hole question  o f  th e  organisation o f  th e  
trade  unions co m e  in to  question.

T heT U s have to  becom e p rom oters o f change an d  influ­
en ce  every  aspec t o f  econom ic a n d  social fabric o f  ou r society.

T he in ternal struc tu re  o f  th e  trade  un ions have to  b e  t revam ped.

development has to be initiated 
in Sri Lanka and in all develop­
ing countries. The m ulti­
national companies cannot be 
taken as the only key-players 
in opening and integrating the 
economy.

We will have to think of the 
competitive role of our 
economies that are able to bar­
gain, negotiate and build 
strong links with the global 
market.

We must be able to initiate 
local capital accumulation, 
long-term investments in the 
industrial and the agricultural 
base, investments in the social 
capital- in the workforce, pro­
fessional groups, scientists and 
entrepreneurs.

If there is a complete meta­
morphosis of mercantile capi­
tal into industrial capital, then 
only we can think o f a serious 
development of the countries 
of South Asia. For this transi­
tion, the state together with the 
private sector, has to play a key 
role in building the economy.

We have to create a  sound 
balance between the rural sec­
tor and the industrial belt. 
Intensive research has to be 
done and the best local talents 
have to be utilized. All expert 
knowledge could be imported 
for this vital sector. The state 
has to become a strong facilita­
tor in the serious transforma­
tion of the mercantile economy 
into an industrial economy.

In a globalized economy, 
protectionist policies will cre­
ate havoc and destroy the poor 
and weaker economies. If the 
globalists are interested in a 
global market, they have to 
allow the market forces to 
interact on a global level. For 
the profitm aking and exploita­
tive purposes, if protectionist
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the East Asian Crisis. % > 
In the context of a glo$4,

market and the functioning of 
the WTO, the poor countries 
cannot rely forever on protec­
tionist policies. The only way 
out for the poor countries is to 
work seriously in depth to 
transform their economies 
from trade deals to serious 
industrial production. The 
South Asian countries have 
immense natural resources for 
agriculture. They lack oil and 
steel in a very big way. Of 
course, the development of 
agriculture becomes endemic 
in their development process. 
But the only way for agricul­
ture is to build a viable internal 
market through consolidating 
the industrial base, both inter­
nally and in the South Asian 
Region.

Sri Lankan agriculture is in 
crisis. The small farmers who 
are 1.8 million in number are 
not able to survive due to the 
heavy prices of the inputs - 
chemical fertilizers, insecti­
cides, herbicides, seeds and 
machinery which are the prod­
ucts of the multi-national com-j 
panies. The privatisation of 
water resources are in the 
immediate agenda of the pre­
sent government.

Instead of exporting primary 
commodities, heavy invest­
ments in industries for value- 
added production should be 
introduced. For example, 
Bogala - Graphite in Sri Lanka 
has been an excellent carbon 
production in the world mar­
ket. It has been owned by the 
ancestral families for many 
years and later it became a 
nationalized venture. Today it 
has been sold to a German 
company which has been earli­
er doing all the marketing for| 
Sri Lankan graphite. The so- 
called “Capitalist class” in Sri 
Lanka has not been able to 
invest in this mineral for value 
added production. Up to this 
day, their lifestyle has been to 
make a quick buck out of the 
natural, primary resources.

(1) We have to rethink the 
whole process. Our old ideals 
and targets have to be ques­
tioned and investigated.

(Continued on page 19)
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