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~The metamorphosis of mercantile capital
- into industrial capital under globalization

!

by Linus Jayatilake
l_’r_widem, United Federation
- of Labour (UFL)

" here are various inter-
I pretations and undes-

: standing of globaliza-
tion among the elitist sections
of the labour movement and
the society in general in Sri
Lanka. But there is a wide
range of agreement on the
basic understanding enunciat-
ed by the ILO which brings
together thie various dimen-
stons of the globalization pro-
CEess,

. Opening and integration
Technological innovation
. Political reform .

The basic concept that has
evolved out at the 3rd quarter
of capitalism is the lively exis-
téence of the global market,

_ Even in the developing coun-
trigs; swe still have. to experi-
ence at least a growing internal
market. We still experience in

rural Sri Lanka, not organized
internal markets but feudal
marketing  systems. The
biggest buyers of rice in the
rural areas control the small
village traders who in turn col-
lect paddy from the farmers in
exchange for the credit they
have received. The farmers as a
group are not organized to par-
ticipate in the market and com-
pete the powerful traders.

So it is in such a situation of
an undeveloped market econo-
my, if countries are opened up
and if all obstacles are
removed for the TNCs to
exploit all the natural and
human resources, with such a
development strategy, global
capitalism itself will wither
away in the near future.

The WB and the IMF have
been pontificating the above-
mentioned version of capital-
ism. They have been repeating
the same mantrams after the
collapse of East Asian coun-
tries and even Argentina.
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want the state to play a sec-
ondary role and to relegate to
the state the role of looking

after the infrastructure. But as,

Singapore. But in the Sings-
porean economy, the state
plays a vital role of a facilitator
in all aspects of the economy.

}«“ . An alternative policy of

a model, everybody speaks of

T

development has to be initiated
in Sri Lanka and in all develop-
ing countries. The multi-
national compauies cannot be
taken as the only key-players
in opening and integrating the

economy.
‘We will have to think of the
competitive role of . our

economies that are able to bar-
gain, negotiate and build
strong links with the global
market. :

We must be able to initiate
local capital accumulation,
long-term investments in the
industrial and the agricultural
base, investments in the social’
capital- in the workforce, pro-
fessional groups, scientists and
entrepreneurs.

If there is a complete meta-
morphosis of mercantile capi-
tal into industrial capital, then
only we can think of a serious
development of the countries
of South Asia. For this transi-
tion, the state together with the
private sector, has to play a key
role in building the economy.

We have to create a sound
balance between tnc rural sec-
tor and the industrial belt.
Intensive research has to be
done and the best local talents
have to be utilized. All expert
knowledge could be imported
for this vital sector. The state
has to become a strong facilita-
tor in the serious transforma-
tion of the mercantile economy
into an industrial economy.

In a globalized economy,
protectionist policies will cre-
ate havoc and destroy the poor
and weaker economies. If the
globalists are interested in a
global market, they have to
allow the market forces to
ipteract on a global level. For
the profit, making and exploita-
tive purposes, if protectionist
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steel in a very big way. Of

market and the functioning of
the WTO, the poor countries
cannot rely forever on protec-
tionist policies. The only way
out for the poor countries is to
work seriously in depth to
transform their economies
from trade deals to serious
industrial production. The
South Asian countries have
immense natural resources for
agriculture. They lack oil and

course, the development of
agriculture becomes endemic
in their development process.
But the only way for agricul-
ture is to build a viable internal
market through consolidating
the industrial base, both inter-
nally and in the South Asian
Region.

Sri Lankan agriculture is in,
crisis. The small farmers who
are 1.8 million in number are
not able to survive due to the
heavy prices of the inputs -
chemical fertilizers, insecti-
cides, -herbicides, seeds and
machinery which are the prod-
ucts of the multi-national com-
panies. The privatisation of!
water resources are in the
immediate agenda of the pre-
sent government.

Instead of exporting primary
commodities, heavy invest-
ments in industries for value-
added production should be
introduced. For example,
Bogala - Graphite in Sri Lanka
has been an excellent carbon
production in the world mar-
ket. It has been owned by the
ancestral families for many
years and later it became a
nationalized venture. Today it|
has been sold to a German
company which has been earli-
er doing all the marketing for
Sri Lankan graphite. The so-
called “Capitalist class” in Sri
Lanka has not been able to
invest in this mineral for value
added production. Up to this
day, their lifestyle has been to
make a quick buck out of the

natural, primary resources.

(1) We have to rethink the
whole process. Our old ideals
and targets have to be ques-

tioned and investigated.




