.

Lo

decided to call for fresh:‘ expressmns of inter+

'est for the constructlon -of ‘2 300MW coal

power’ plant on 2 Build, Own- and Operate'

(BOO) basis, noththstandmg 2 series of dis--
“cussions .since ‘1994 on a proposal. by the

;Austrahan-based giant;’ Barclay Mowlem:"’“
‘Consortium: (BMC) o supply electrlc1ty ata

commltted price of US. cents 4 .per, unit, lev-
élised Gver a penod of 30 years. -

Under an amended media not1f1cat10n pub—
lished last month the ESC has ‘even waived
the bid' securlty requirement 4t the’ stage, of
pre-qualification, but sought an undertakmg
‘that the selected bidder must post the securi-
s, and called upon interested parties 1nc1ud
mg those who have alreddy submitted ‘expres-
sions of interest’ to submit an apphcatlon for

"dFeb 2003 1g\omat-'_'

o »}\,}(
N
3

o,{_“ft dra f

pre-quah cal

B 'documentatl

The Energy Supply Commnttee (ESC) has‘ oo

bn1, ‘once announced

bt : .
ion by obtammg a copy of the_,

: Sri Lanka:i is desperately in need"
sSurces-of erergy, this kind of .

: i'foot «draggmr by ‘bureavcrats is shockmg )

proposal’ and

. development

, ali 1mportance

‘ordlnator anid’
Claumng 1

'meetlngs Wlt

Goonetilleke!
bunghng had

* “As the
cates, a copy
‘obtamed once

"j‘says Aruna (:oonetrlleke, BMC’s pro;ect co-

repr esentatlve

h the ESC since 1994 for the
of .

from’ getting off the ground. .

thended press riotification md.t-.
of the documentation:can’ be
announced’. With power. sup-.

“plies dw1ndlmg and desplte the urgency, the .
ESC is yer t@ announce the. project, Wthh‘

means 1t s snl‘ not ready, ‘he sa1d

hat BMC subrmtted a sohc1ted;t' »
had been 1nv1ted for a series of -

'\ Coalfired.- pro;ect,{
‘charged that bureaucratch
brevented this projéct of nat10n-_‘~
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g He sa1d the BMC fxrst made its subnns-

sions in 1992 1o’ develop a coal power station

at any smtable location in Sri Lanka, In.1994 -
the rconsortium was invited, for ' discussions
regardmg its'proposals and the following year .
-Cabinet approval' was granted for negotla-
- tions with BMC to set up a plant in

'Tnncomalee : :
“Repeated attempts were made to sabotage:
the process and prevent the green:light being
' given to. BMC,.which was the lowést: bldder, :
to go- “ahead with this. v1ta1 prolect

Goonetllleke asserted. -

When contacted for comment, Power and
Eneérgy Mlmster Karu Jayasuriya referred the
Sunday Island to the Ceylon Electncnty Board

- (CEB). “I have delegated authority to the
CEB chalrman to speak on these matters, the .

minister said. -

‘As the charrman could not be reached .‘

V ”'j;;'er

CEB was not. mvolved
‘Admitting that the country badly needed a

coal-fired project, a senior Power-and Energy ;
Ministry official said’ the’ ESC decided to call
for fresh * expressmns of intefest’ to develop a

plant in ‘a’“transparent” maner”. "There is a
geriuine effort being made, but so far it"has

S »-,r-‘:.;.....: .

' General Manager D o Wl}eratne sa1d the‘
" subject was being ha.ndled by the ESC and the :

* not.been possnble to, nnplement the pro;ect, :
he added. . '

Asked why the BMC’S ‘sohc1ted proposal :

‘was not: con51dered desplte the* string of dis-!
, cussions over. the years as it was the lowest ;

bidder with US cents 4 per umt, tﬁe off1c1a1 :

‘said as far as he knew, it was not-a . sohc1ted

proposal ‘and the decrsron to-call for fresh -

expressmns of interest was on a mandate by
PR $
the BSC. " - T .

'Continu'ed on p‘age.-2-, .
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“Govt.drags..
-From page 1
" “We have the required docu-
mentation to prove that ours was
a ‘solicited proposal’. We were
invited for these discussions
because we were the lowest bid-
der. Today, a unit of electricity is
. being bought by the CEB for Rs.
15/80 from private suppliers in
_ some cases,” Goonetilleke said.
Asked why the original US$ 2
- million bid security was waived
in the amended press notice, the
official said the ESC decided to
_do so and in any case, only devel-
" opers with experience to set up a

300 MW coal power plant will be
- considered. The bid security will

not be requlred at this stage.

Goonetilleke said that accord-
ing to the fresh ‘expressions of
interest’ the “optimum location
for the project will be identified
and specified by the ESC”. Does
this mean that the site study,
which will cost more than Rs.
400 million, will be handled not
by the developer, but by the CEB
already over-burdened with a Rs.
15 billion overdraft, he queried.

“Yes, the ESC will have to
raise the funds for the site study,”
the official admitted.

The Norochcholai site study
which cost the CEB Rs. 500 mil-

[

" government for its development and con-

R LT

lion had to be subsequently abandoned. , . " ‘ )

‘Asked” why the. process.to set up, a. u‘) i
fired plant has been draggmg on for so logg |-
desplte the lengthy, negotiations with BMGC,.
it’s considered so urgent and necessary, the
official said it has to be handled in a ‘tragy
parent manner’.

Goonetilleke said due to the escalation qf ,
terrorist activities in Trincomalee where the |
power station was to be constructed in 1996; |
the government was compelled to suspend jt,
As there were no alternate sites earmarked at |
the time, the BMC proposal was kept 1q -
abeyance until 2001,

As the BMC identified a suitable site wnt}kﬂ '
in the Hambantota district and the South
Region Development Ministry invited the|
consortium to make their presentation. il -
May last year and the ESC invited it for dis-
cussions on the proposal on January 8, 20&35 :
he noted. vewr |

“Under these circumstances we were|
shocked by the callmg of fresh expressnons wof |
interest’ by the ESC,” he said. .

The. BMC which consists of Barclyy
Mowlem Corporation Ltd., of AustraliX]
Sumitomo Corporation of Japan & Pacifre
Power International of Australia, has-devel-
oped power stations in Australia, Papua Ne# |
Guinea, Indonesia, Vietnam and other: Asiad |- -
countries. :

Under the BMC proposa.l no sovereign
guarantee is requlned from the Sri Lankan

struction which will be completed within 3
years. The first stage of the project will cost
BMC US$ 350 million with an initial capaci-
ty of 300MW and add a further 600MW as per
the requirement of the CEB.
“There will be no need for Sri Lanka 6|
borrow international funding as the project |
will be entirely funded by BMG,) ! -
Goonetilleke said, .
He said bureaucrats continued to merr;ix
drag their feet while the people of this coug;
try had no choice but to pay enhanced tariffs
for thermal power. tac |
“Either there is a move to accommodate a
particular company or to sabotage this devgl;
opment so that Sri Lanka will have to contigx .
ue to pay dearly for diesel-based electricigy |
generation,” he alleged. it
He said 2 BMC team from Australia visit- -

‘ed Sri Lanka in early September 2001 agd

made detailed presentations to the Power and |
Energy Ministry, CEB, CEA and other gov-
ernment authorities pertaining to this pro,
posed project. v A |
sarly |



