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*The Central Bank says that despite various
6315, Sri Lanka’s agriculture continues to
s f%r from natural shocks, technology gaps,
-1 w] investment, inadequate availability of
qpajity inputs, inadequate. funding, transporta-
tipne;problems, marketing problems and the
ldck Bf a consistent set of trade and tariff poli-
s :
o $he bank in its 2002 review sald that prob-
‘ems.are manifested in post-harvest losses, low
igbdur productivity, producer unrest, out-
ngration of labour, and volatile prices. The
s&i3br has to evolve into a self-reliant and effi-
c1ent sector, since any government interven-
i in supporting the sustainability of the sec-
" ,hxch crowds out private sector activities,
ailed -both historically and internationally.
Inad’éduate irrigation systems increase the vul-
ability of the sector to droughts. Small and
ragmented lands do not yield economies of
“scale, thus discouraging mechanisation and
agnal investment. This in turn raises costs of
yduction and lowers international competi-
eness, as well as any profit margins.
thermore, in the absence of productivity
uﬁ’ﬁ'ﬁncmg mechanisation, the subsidy-stimu-
ated . use of fertiliser, and pesticides may
#ance productivity at the expense of deterio-
16n of aquifers and soil.
Pnvestment in agriculture could be stimulat-
y ‘lf the policies governing the sector are well-
¢iied, and consistent, and if the infrastruc-
}afe facilities are put in place. As most invest-
St in agriculture derive benefits in the long-
33 the long-run policy should be made
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known to all stakeholders. Sri Lanka suffers
from a serious policy drawback of making ad
hoc changes on trade related policy measures
as governments attempt to maintain a balance
between low consumer prices and high pro-
ducer prices.

A viable response to the falling productivi-
ty in the agriculture sector is an intense
research and extension service aiming at
enhancing productivity. It is often alleged that
private sector research. is discouraged due to
inadequate intellectual property rights prevail-
ing in the country. Government sector research
activities are not well focussed on the needs of
farmers and consumers, but rather are those
governed by the availability of research facili-
ties. The outcome of existing research is also
not weld connected with extension services.

Agriculture research in Sri Lanka is con-
ducted by 12 state departments and institutes.
The Council for Agriculture Research and
Policy (CARP) has formulated the National
Agriculture Research Policy (NARP), to reori-
ent agriculture research to support the pro-
posed National Agricultural Policy. NARP
covers development and management of tech-
nology by improving its effectiveness through
*several innovative approaches. It emphasises
developing partnerships with universities and
the-need for partnership building with the pri-
vate sector to increase demand driven research
and development activities.

As the transfer of technology is the weakest

link in the research and extension system in Sri
Lanka, the policy attempts to streamline the

extension services, to increase the procees of
dissemination of information and new ir-. .-
tions, and to attract investment. It alsc :r.5pos- i
es to regularly update an electronic i hase
on agricultura]l research and establis. a
Technology Forecasting Intelligence System to
create awareness among researchers.

Agricultural research received a [uither
boost when the government allocater .- 100
million from Budget 2003, to CARP o
research on the crop, livestock, forestry and
fishery sectors. This fund is to-und -:he
research on high priority areas for demu:...
ven research in both private and stat. .zctor
institutions. This will enhance the growi .7
the agricultural sector by improving agricul-
ture technology, which leads to incrg '
ductivity. It is also important to:strer:
efforts in product development in agricv:iture,
including by-product utilisation.

The policy thrust for sustainable agricu:.lure
development in the medium term was d«fined
by the draft policy paper prepated i i
Ministry of Agriculture and Livestcoi on
‘National Agriculture Policy ‘and Striregy’
(NAPS). The objective of NAPS ‘was ¢ co-
sent a series of measures almed Worl\urs 1n
July 2002. This adversely affected the w0t
margins of the tea sector. Therefore, il
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essary- to adopt measures ({0 ‘reduc. ~osts;
. mcludmg restructuring of the.plantatlon RNE
linking: salary increases. to. produ uvx.y and

voluntary reduction of manag ]
RPCs, for the long term gr0wth of the. te: e
tor. B
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