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Q .  You’ve come out w ith a very in- 
• crim inating report. Accordihg to 

the report it’s the bureaucracy and not 
the political structure at fault. Who 
really is at fault?

This is the bureaucratic system that we 
have allowed to grow without any moni­
toring. The politicians have to take re­
sponsibility. In the absence of such moni­
toring the officials have taken full advant­
age of it and done as they wanted. They 
have acted without being accountable to
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anyone like it was their private property. 
We as politicians have to take the blame 
for this.
Q ( Shouldn’t politicians take the 

•  biggest share of responsibility  
though when there is a huge involve­
ment of politicians in tender processes 
etc.?

When there is no monitoring corruption 
goes under the carpet. There is no way 
that the situation can be helped unless 
someone takes a personal interest in th i^a  
scenario. Then someone follows this and ; 
sets a precedence. Yes, in some institu­
tions there has been some political inter­
ference, even when our investigations 
were on but not in all.
Q .  According to you top pubic insti- 

• tutions go w ithout audit con­
trols, finance directors and corporate 
plans for years. Why do governments 
tolerate such situations?

The Board of Investment hasn’t had a 
corporate plan for years, and they submit­
ted bogus documents to the COPE when 
we were investigating. According to our 
investigations there was a lot of damage 
done there. But we can’t say that the gov­
ernment has been tolerant. There are two 
over seeing committees in Parliament. I as 
a Member of this Parliament with the oth­
er members of COPE looked at the situa­
tion and submitted a report to the govern­
ment. The government has been alarmed 
and will follow it up. It’s the duty of the 
government now and the Members of Par­

liament to act on it regardless of the dif­
ferent parties they belong to. Under the 
Constitution this is not the responsibility 
of only the government but of every mem­
ber of Parliament. Parliament and the 
people are both responsible to change this 
trend.'
Q .  Don’t your revelations point at a 

•  serious breakdown o f the state 
-■machinery? •'' .'■ '• • ' •?, ; '/';V ;■■■■’

■ It’s not necessarily a breakdown but a 
,ss^6t o ^ l 0g0jl43̂ porruption. The govern- 
•miSrtmtcs &lo t o f plans for development 
a f^ iji^ tS g^ftfth is  situation before we go 
in to those plans. This is why the Presi­
dent wanted this situation under control. 
We need to have a better machinery in 
place to carry out development plans. Our 
main concern is that.

Q,  Isn’t the M inistry o f Finance to 
•  bear a greater part o f the blame?

The Ministry of Finance is not aware of 
this situation. If they were, they would’ve 
taken relevant action. When we find out 
and bring attention to it as a government 
then we can take action.
Q « You have summoned the Secreta- 

•  ry Finance. If proven at fault 
what is the due process?

Well, it’s a collective responsibility. It’s 
not something that has been happening for 
two or three years. This is a trend that as 
been happening for the last three decades 
at least. So we can’t really put the blame 
on one individual. But the situation has

continued as if the Secre­
taries of Ministries have 
nothing to do with what 
happens in these institu­
tions. Sometimes they 
have just allowed the in­
stitutions to carry on 
with no responsibility. 
But under the Constitu­
tion of the country the 
Secretaries have a great­
er responsibility. This is 
one of the significant 
reasons why this trend 
of corruption has con­
tinued. But I’m not 
pointing out to a single 

individual but this has 
been the overall trend.
Q .  Will anything change or w ill this 

•  become a mere piece o f  paper?
No the report will get the attention of 

the government. The President was very 
keen to see how this situation could be ad­
dressed so too was the Bribery and Cor­
ruption Commission. Some officials have 
been called to the CID following our inves­
tigations. Ministers were made to dissolve 
some Boards of institutions as a result of 
our findings.
Q .  The investigations in  to Mihin 

•  Air includes people very close to 
the President.

Its’ not really an investigation but just a 
query that was made. The gov­
ernment is simply thinking of 
having a government airline.
How the funds are to be handled 
s a political decision. The BOI 
was questioned but they can’t 
explain some of our questions 
with regard to this.
Q .  There are accusations 

•  against the prem ier fi­
nancial institution o f ne­
glect, failure and lethargy in 
recovering Rs. 7 billion.
Some o f the top m ost public 
institutes have been accused 
of corruption running to b il­
lions. How did it come so far?

The accusations against the 
Central Bank has been there before too and 
the COPE has addressed this. But nothing 
has happened. Some private companies are 
indebted up to Rs 7000 million to the Cen­
tral Bank. It is the fault of officials in fail­
ing to recover these funds. The Central 
Bank Governor has agreed to submit a re­
port. If they don’t do it the government 
will have to look at the next alternative.

.  What is the next alternative?

me to express my opinion here.
Q .  The Ceylon Electricity Board 

• stands accused of corruption and 
weakening its internal audit division 
to provide for such a situation. You re­
veal that disciplinary action against 
public officials found guilty is low. 
Isn’t this true of most public institu­
tions?

The CEB was controlled by the trade un 
ions. A couple of unions actually control­
led the Board. The Board wasn’t strong 
enough to take action. There was a lot of 
corruption as a result. There were 74 offi­
cials who had allegations levelled against 
But there was no action.
Q .  But isn ’t it true that more often 

•  than not it is also the politicians 
who come in  to these officials rescue 
w hen action is recommended? Hasn’t 
the politicization of the PSC contrib­
uted to this?

Well this is why we opened the eyes of 
the relevant authorities. But so far we 
have not experienced any interference by 
the politician. I don’t think the politicians 
can play with the situation any more be­
cause of the public awareness.

We have not had so much trouble with 
our investigations with any interference.
Q .  Do you feel that there should be 

• some kind of restructuring of 
these institutions to remedy this situa 
tion?

All institutions must be 
restructured, especially the 
BOI. The only way to reme­
dy this situation is to instill 
some discipline in these in­
stitutions. And if there is a 
process where legal action 
can be taken against people 
responsible for inefficiency, 
they can run these institu­
tions efficiently. The only 
difference in the private 
sector is the discipline. The 
same principles can be ap­
plied to some of these insti­
tutions.
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Q :
The government will have to discuss it 

and through the President implement it.
Q .  The Chairman at Policy Studies 

•  has carried on despite it being 
that he is o f questionable standing. A 
foreign expert at the Central Bank is 
paid exhorbitant am ounts. How could 
such a situation continue?

Our main duty is to inquire in to the al­
legations. There has simply been no vigi­
lance. Politicians have been equally leth­
argic. There is no one reason for this. We 
have taken some extra ordinary decisions 
to curb this trend now. We can’t generalize 
on this situation. It wouldn’t be right for

Q # Are you suggesting  
•  privatization as a

possible remedy?
No.,This is a situation that has affected 

the whole country. Discipline is the main 
remedy.
Q .  You add difficulty conducting in- 

• vestigations in  semi-government 
institutions? Isn’t this a grave situa­
tion i f  Parliament can’t have access to 
the financial dealings o f these institu­
tions?

Well, institutions like Sri Lankan Tele­
com felt that they should not be subjected 
to the scrutiny of Parliament. But I’ve rec­
ommended to Parliament that any institu­
tion where government holds more than 
25% of issued capital must have such right 
because these are public funds.
Q # There is the feeling that attempts 

• are made to highlight the last re­
gime as one o f  the most corrupt.

There is absolutely no political agenda. 
There are no hidden agendas either to 
prove any individual or administration,at 
fault. People can be divided at elections 
but now we must work to develop the 
country.

public institutions 
be restructured

must


