
/Nojsw'ithstan^ing billions- of rupees being 
iped .to. generate costly alternative sources/ 

lene^gy^tOj’meet the Cojuntry’s spiralling; 
fctricityjrequiremehTs, n o  time frame is still ‘ 

fplatje for the construction/of- a/coal power . 
^puhtj.considereda project df “urgent .nation-: 
^al.importance”,' as a great deal of analysis is 
.^ ; :  tb |bpdpne, the SundayTslandTearns.' 
??^(^^t"tt»fdened with a Rs. 1-5. billion, over- 
,d r aft, t h e  Geylon Electricity ' Board (CEB), 
•{spends.a staggering additional-Rs.■ .15' billion 
•ppr annupi to  generate 300MW, of -.electricity 
using diesel and gas,as alternative options.. /;■ 

The /Energy Supply Committee ' (ESC) .. 
Sallddyfbr,' ' ‘expressions of -'interest’ - fdr ,a/ 

coal-fired project on'Novem ber . 29, .■ 
|tf)02: Last; m onth an amended media riotifi- 
fc^tion' Was pliblished waiving the ̂ original •; 
11$$ 2 .million bid security. The. optimum, 
location for the project. will also be identified, 
■grid specified by.the'ESG. ; ; ' -i; t

w

: Gp.nfirming that no bidders have so far 
been short-listed, CEB chairman M. Zubair 
saidlast week it'will take' more time' as it’s a 

' “huge and complex project for/which a great 
dealofanalysis.is required”. . .

■ .: • Admitting that the country urgently need­
ed a coal poWer plant as a, matter of priority 
apd the delay. Was too costly to bear, Zubair 
said-it was However difficult’to tie it down' to 
a specific .timeframe as ad options have to be 
examined before the green light is given. ; /  

“All this takes time: -There is /no magic 
*wand which can be Waved!” ' -

Asked about • allegations of • bureaucratic 
foot dragging' on coal power while consumers- 
have to/pay, through their nose fpr electricity, 
thei chairman/replied, “you and 1/are logical,

, bixt some decision-makers 'are-not?.
QUestioned/about ihe loWest bid of a com- 

mitted price of US cents.4 per Unit (Rs; 3/80) 
levelised oyer a period of 30 years,, submitted 
by the Australian-based /giant, Barclay 
Mowlem Consortium (BMC), Zubair said

.there are variables to consider and the. price 
factor is not the only guiding principle; :

■ ' “There are other costs, impacts anddiffer- 
. ences among the factors to  be taken into
account”, he said. -

/ ’The ESC has; since 1994, held a series of 
. discussions with BMC oh'it's proposal , on-a 

Build,; O wn and Operate basis, but in  what 
’BMC’s project co-ordinator and representa­
tive Aruna Gopnetilleke described as “shock- 

. - ihg”, .the ESC published an amended media 
notificatidriviast month despite: a ‘solicited 
proposal’, from the cbnsQrtium.' .

Denying that BMC’s was a ‘soiicited prp-' 
. posal’, Zubair said' there were other/bidders'
■ as well, , and the cheapest may not be best. '•>'.

“It’s not like buying; a car. This is'a huge 
project involving US$ 500 to 600 million and 
the funding has. to  come from-.Various 
sources. There has to/be a consortium and an, 
expert analysis is required”, ■ the chairman 
noted. .i

- Asked, whether shortdisting the bidders

will take another month, or two, he replied, 
“I cannot <say when it will be done. There, is 
no time frame, but we are. putting our best 
efforts into it”.

Asked why under the amended notifica­
tion, the ESC has undertaken to conduct the 
site study despite the CEB’s .crippling finan­
cial burden, Zubair said it cannot be allowed 
to be handled by the successful bidder as a 
bloated figure, may be forwarded and it may 
not be done the way it;should be done.'

“How can a developer place confidence as 
far as this government authority is concerned 
after what ■ happened, ■ .at Mawella, 
Triricomalee and, Norachchplai where the 
proposed sites had . to  be. abandoned?”, 
Goorietilleke queried. ' V '

There is loss of credibility; There are two 
sites now available in the' south, but if the 
CEB moves in there also that will be the end 
of developing' a coal power plant in Sri 
Lanka, he claimed.
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