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ral resources and are finite

- “and non-renewable.. They .

~constitute the vital raw ma-

“tries and are a major’ re-
; source for development

. ‘Minerals pervade our lives

! and determine our country's

. V'progréss. We neéd minerals
_for_travel commerce and-in- .
»dustry and even for pleasure

:and- relaxation. The non-

metallic minerals .of Sri
" Lanka, as a‘;group, constitute
{ the'most rmportant physical

,resource base in terms of -

quantity and valie and also

‘in terms of its potential to

sustaln a long-term socio-

N ecdnomrc development

['lS presently named as Geo-

llogrcal Survey and Mmes _
' Bureau (GSMB) was estab- '

lishied in 1903. Last year
[2003] the survey comple~

" ted!a hundred years of geo-

logical activity in the coun-
try; As its' former Director

- and the Commonwealth

|

Geologrcal Liaison. officer

- of the Commonwealth Sec-
; retariat in London, .I have .

‘had the privilege of visiting
over 30 - Comimonwealth

surveys and here it- must be .
htroned that.a centenary :

celEbration ‘of a survey, is
.considered to be a unique
anda great occasion. How-
ever it is not so in our coun-
try;and the glory and splen-
doﬁr of a centenary celebra-

tion was not to be witnessed

in Sri Lanka.

"The Sri, Lankan mineral

sector is also faced with a

number of problems; these

include: .
1.!The rapid depletion of
outjmineral resources.

-2, Mlmngandrtsrmpacton |

the environment .

-3. Inability to'add value to
crude .minerals before ex~
port.. -

4, Mrsconceptron on ]omt

“venture foreign participation

5. Not-having all activities

concerned with minerals un--
der the purview of a single

government rhinistry. '

It is relevant to place on re-

‘cord, that exploration and
mining of minerals is-now
open to the private sector,
although the GSMB is
charged with the function of
mineral resources develop-
ment in Sri Lanka. Over the
decades” a mrsconceptron
has developed that enyiron-
mental activism is against
developmerit, but the reality

- isthat it opens up the eyesof -
|- The mineral survey: which -

the decision makers for the

sustainable use of our min-
eral resources. Serious at-

tempts have been made to
add value to our minerals. It
was during the period 1971 -
1977 during the late Mrs.

_Sirimavo - Bandaranaike's

period ‘of office as Prime

Minister that the greatest de--

velopment of the mineral-
based sector took place with
the 'first joint venture with

. Noritake of Japan for Porce- :
‘lain-ware ‘manufacture. It
was during this period that
'the apatite deposit at Eppa-

wela was discovered.

" In Sri Lanka there is also a
‘misconception among local
- scientists and non-goveriis

mental organizations con-
cerning foreign ' participa-
tion. A classic example is

“the attempt to develop the

Eppawela apatite deposit for
phosphate fertilizer manu-

facture (DAP, MAP, single.

super phosphate and triple

- super phosphate). Each time
negotiations

commenced

It |s relevant to place on record, that exploratlon ani
mining of mineralsis. now open tothe, pnvate secto
- although the GSMB is charged with the functionof
mineral resources development in Sri I.anka.Over the -
decadesa mrsconceptlon has developed that environ-. -
‘mental activism is against development but the reall
tyis thatitopens up the eyes of the declslon makers
for the sustainable use of our mineral resources 5

wrth forergn ﬁrms local sci.
~ entists made unsound and "
[incorrect statements con-' °
demning, such prOJect pro- .
posals. On one occasion a
government minister (1995),
appointed a group of scien- -
tists to submit a report on’

the Eppawela deposit. The

whole issue thereafter ended-

up in the courts. In fact this

‘was not the 'subject of the’
minister concerned. The re-
_sult is that a 25 million ton’

proven apatite deposit with

a 60 million tones of mfer-r

red reserve is. now lymg

idle, except for the ‘produc-:

tion of a small quantity of

_ground apatite. This is the

result of a group of scien-

- tists who have misled poli-
ticians, planners and the.

general public. These sci-

ted experience whatsoever

-in mineral based industry;

they-were not mining engi-
neers; they .have neither
worked in industry nor do-
they have a feel for indus-
try. Very few scientists in

" Sri Lanka have had the op- -
portunity of working in -

large multi-national indus-
trial organizations. Those

‘having this experience-are
the ones who should be

consulted on mineral based
industrial development.

In this connection it will
be intéresting to quote the

chief justice, what he had.
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‘.to say concermng thrs mat e
Aer. T R
Excerpts from a speech :
made by Chief Justice Sar- -
-}v-ath N. Silva at; the confer-
‘ence ‘and ;series. of work- -
‘shops on "Our Nation and:
~the Sea" whrch was:held at
*.the BMICH on- 3rd & 4th
“March 20047 - »
"Resources are meamng- :
‘less unless ‘we use -them

meanrngfully ‘and cautious-,

“ly for. the economic: ‘benefit -
“of one and .all, We should
‘have - an. investment plan

prepared with active pri:

vate sector - participation

covering short term, medl-

~'um term and the long term.

..I have to emphasize this

‘ aspect due to a bitter expe-

rience of the past. Several .-

: years ago, when functron-
entists had no demonstra--’

ing as Attorney, General ]
was entrusted with the task
of fmahzrng the investment
agreement for the mining
and, refinement .of . phos-

" phate in'the largest phos-
“phate deposit of the whole
-of South Asia located at

Eppawela in the Anurdha-
pura District. The agree-

‘ment was with the highest-

rankmg multinational cor-

jporation with the: reqursrte
-technical expertrse and ca-
“pacity to’ undertake “the .

project. :

The investment was in the
region of US $ 400 million,
being the largest ever to be

made by | a forergn mvestor

" This project- was’ scuttled'
“due to misguided interven- -"
: ‘trons and-thelack of pohtr--.»v

“cal will: We are’now:la-

: "mentrng over the  high cost’
v '\.of fertiliZer'and are strug-.
. gling with the subsidies, If .
~'the pro_]ect ‘went’ through, .
- since  production - would <
) vhave ’commenced
~yéars,  foday -we - would
' ad -a: hrgher grade
. fertrlrzer at.one third of the . -
“cost of the 1mported mate- -
_rial. The lesson'to'be leamt
“is- that -we,should carry..

in: 5.

through to.fruition a well-

planned pro_lect in which.
-the: economic . return is

properly ‘assessed - and'
viewed against’its 1mpact

‘on ecology and ‘environ-
-ment. - »,

Law is rntended to assrst
in, this. process and not to
‘obstrugtit..." .

when muln-natronals are

_involved in‘joint venture
" “participation they do_not

attach much importance to

“the protection of the envi-
‘ronment. Sti Larika has ad-'

. equate laws and regulatrons -
‘to overcome' ‘this miscon- .

‘ ceptron and there should'be
no. problem where foreign .

_ participation is concerned.

- Investment, opportunities
.in" mineral raw inaterials -
‘have much promise in:Sri
Lanka. Joint venture invest- -
“ments and other forms: of '

contracts acceptable to Sri
Lanka with foreign partici-
pation- in the following

large-scale industrial devel--
" opment areas are worthy of -

serious consideration.
1. . The manufacture of

" ‘Phosphate fertilizer (DAP,
MAP Single super, Triple

super »phosphate) utilizing

the Eppawela apatlte depos- E

2 The upgradmg of 1lmen-'

ite to a high trtamum prod- )

synthetic rutile) Thereafter,

if feasible the productron of.
Titanium Dioxide pigment). |.-
-Around 150,000 tons of il-
menite are available per an- * |
. num fora period of 30-40 .| .
.years. The recovery of rare- . |
- earths from monozite, zir- |

con based industries and the
recovery of gamet from the

‘Hambantota beach sands.
~'3. The establishment of }
" high purity quartz based in-
. dustries. Quartzoccursin |

appreciable quantities at a
number of locations.

- 4; Further establishment of
* export-oriented ceramic in-

dustries.

5. Export of drmensron .. '

““uct: (Upgraded ilmenite or -}~

stone in polished slab form :

. andother forms.
“In Sti-Lanka there is- also'
“the wrong 1mpressron that

6. The - establrshment "of
graphite based industries.
The manufacture of refrac-

tories dry. cells, crucibles -
“and lubricants have much

promise.
7. Salt based industries and

- production of salt for ex-

port [say over a million

. tons per annum). .

In conclusion it may "be
stated that the President

* should appoint a high pow--
-ered committee to give the

final approval for BOI proj-

- ects with foreign participa-

tion. Once this approval is
granted under no circum-
stances should politicians be

-allowed to interfere with the

decision of the said commit-

There have '-beeni instafices -
. where “local newspapers
‘have high lighted this as-

pect, where projects have
been deferred due to politi-
cal interventions. g




